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On February 3, 2003, the City introduced Gaithersburg's
receipt of Community Development Block Grant funds as a
direct grantee of the U.S. Department of Housing and Urban
Development. Pending approval of the City's Consolidated
Plan, the City’s grantee status will be effective July 1, 2003.

Federal funds under this program support national objectives
that include decent housing, a suitable living environment
and expanded economic opportunities, principaily for low-
moderate income persons.

The City’s Consolidated Plan is due to HUD on May 15. This
documeni must include proposed projects the City will
undertake in FY04. Following tonight's presentation and
review by staff, recommendations for funding will be
presented to Mayor and -Council on March 17. After a thirty-
day public review period, the draft Consolidated Plan will be
presented to Mayor and Council for final approval on May 5,
2003.

Upon execution of the grant agreement, the City’'s formula
share of CDBG funds is estimated to be $407,000. Twenty
percent ($81,400) will -be used for administration and
planning, and 15 percent ($61,050) for public services. The
balance ($264,550) will be used for eligible capital projects.
Capital projects may include either City projects or for
projects within the City carried out by sub-grantees.

Introduced 2/03/03
Advertised 1/29/03
Hearing Held 1 2/037/03
Record Held Open 4 3/10/03
Policy Discussion 3/17/03

DESIRED QOUTCOME:

Hear testimony of potential applicants for FY04 CDBG funds

{ and record will be closed March 10, 2003




